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President’s Report to Stockholders 

T HE net income for the year 1932 before adjustments is $4,280,613.34 compared 
with $6,856,592.15 for the year 1931. The surplus for the year before dividends 
is $5,385,552.90 compared with $5,927,644.92 for 1931. 

In the United States and in the export field the volume of our advertised and 
unadvertised cereal and feed products is less for the year 1932 than for the year 1931. 
At home we cannot escape the effect of the reduced buying power of the farmers, 
the unemployed, and the partially employed. In the foreign field the loss in volume 
is due to tariff barriers, depreciated currencies, and the reduced buying power of 
the people in the different countries. 

Following our policy, explained in our annual report for the year 1930, we pur¬ 
chased grain to protect our advertised package business. Price levels for grains con¬ 
tinued to decline during the year. To meet these unexpected low levels, price reduc¬ 
tions were made during the year, which in turn reduced earnings. For all unadver¬ 
tised business we buy grain as we sell the product. Further losses resulted from the 
steady decline in value of various supplies that we must carry to protect our opera¬ 
tions. 

An increase in the market value of our securities and our foreign net current 
assets gives us a credit this year of $914,538.90 instead of a debit of $2,295,322.63 
in 1931. During the year the Executive Committee authorized taking out of our 
advertising reserve $200,000.00 for special advertising on some of our package 
products. The credit of $149,237.43 represents the difference between the $200,000.00 
and further additions to our insurance and other miscellaneous reserves. During the 
year 1933 we may draw again on our advertising reserve if conditions justify special 
advertising expenditures over the budgeted amount. The reserve was set up to be 
used in this way. 

Our depreciation charge is less. We are working on the same basis of rates but 
some of our older properties are now fully depreciated. Our plants are being main¬ 
tained. In spite of the large amount of new construction during the last few years, 
we believe our depreciated plant values shown in the statement are not above 
today’s replacement costs. Obsolete and discarded equipment not fully depreciated 
is charged against earnings when removed. 

On January 1, 1933, a wage reduction of 10% was made in which all officers and 
employees participated. We are doing and will do everything that we believe is 
necessary and fair from the standpoint of our stockholders, our employees, our 
customers, and the public, to adjust ourselves from a cost and merchandising stand¬ 
point to the economic conditions in which we find ourselves and to protect the best 
interests of our Company. 

These are difficult times. The people in this country are troubled and for various 
reasons many have lost confidence. Many in politics and business whom we trusted 
have failed us. To again establish the right kind of confidence we need to be re¬ 
assured by definite evidence on the part of our political leaders that untried theo¬ 
retical cures will not be substituted for sound treatment of old depression ills. We 
need courageous political and business leadership that will put the welfare of the 
country ahead of party expediency or personal gain. We need speedy and equal 
enforcement of the law against all lawbreakers, and we need businesslike methods 
and careful economy in government. 

We believe in the ability of The Quaker Oats Company to meet the difficult 
problems ahead because we have an efficient and loyal organization. The credit for 
the progress made belongs to them and we now state again our appreciation of their 
loyalty. 

In these competitive days you, our stockholders, can help us by using our products 
and telling others about them. If the stores from which you buy cannot furnish 
them, I will deeply appreciate your advising me because it will help us broaden our 
distribution. With your dividend check you receive a list of our package products. 

JOHN STUART, 

Chicago, February 17, 1933 President. 





The Quaker Oats (pmpany 

And Subsidiary Companies 
Consolidated Balance Sheet December 31, 1932 
Compared with 1931 


ASSETS 


CURRENT ASSETS: 


December 31, 1932 


*Inventories of Grain, Materials, Prod¬ 
ucts, and Supplies . $ 5,836,386.15 

Accounts Receivable (less reserves) . . . 2,641,727.67 

*Government Securities . 14,804,284.19 

*State, County, and Municipal Securities 2,594,612.51 

*Joint Stock Land Bank Bonds . 219,000.00 

Cash on hand and in banks . 4,787,481.78 

$30,883,492.30 


OTHER RECEIVABLES AND INVESTMENTS: 
Stock Purchase and other indebtedness 


of Employees . 631,652.27 

*Company’s Capital Stock (for employ¬ 
ees) . 312,670.94 

Stock of partially owned subsidiaries . 70,520.00 

Miscellaneous Investments . 70,321.96 

$“1,0857165.17 


DEFERRED CHARGES: 

Insurance and other prepaid expenses. . $ 816,999.39 


CAPITAL ASSETS: 

Land, Buildings, Machinery, and Equip¬ 
ment . 29,277,964.35 

Less Depreciation Reserve . 11,641,497.02 

$17,636,46733 

Trade Marks, Trade Rights, Patents, 

and Goodwill . 10,182,521.91 

$27,818,989.24 

$60,604,646.10 


December 31, 1931 


$ 6,892,491.72 
3,149,296.11 
15,066,622.75 
2,525,293.75 
370,000.00 
3,241,687.31 
$31,245,391.64 


754,641.96 

322,638.00 
70,520.00 
139,313.25 
$ 1,287,113.21 


$ 654,845.70 


29,318,297.07 

10,923 ,624.09 

$18,394,672.98 


10,181,771.91 

$28376,444.89 

$61,763,795.44 


•At cost, or at market, if lower. 

The Quaker Oats Company: CERTI 

We have audited your accounts and those of your fully-owned domestic subsidia 
have not verified, and subject to annual audits not yet completed of your foreign subsi 
hereby certify that in our opinion the above consolidated balance sheet and the accom 
your consolidated financial condition at December 31, 1932, and the consolidated resul 

Chicago, February 10, 1933. 































The Quaker Oats (ompany 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1932 
Compared with 1931 

LIABILITIES 

December 31, 1932 December 31, 1931 

CURRENT LIABILITIES: 

Accounts Payable . $ 1,915,530.07 $ 2,068,500.89 

Federal income taxes and other accrued 

liabilities . 1,494,212.56 1,742,706.55 

Dividends declared, payable after Decem¬ 
ber 31. 972,000.00 972,000.00 



$ 4,381,742.63 

$ 4,783,207.44 

APPROPRIATED SURPLUS—RESERVES: 


For Inventory Shrinkage 

For Advertising. 

For Insurance and other Contingencies 

. 1,250,000.00 

2,282,111.56 
. 2,333,362.18 

$ 5,865,473.74 

1,250,000.00 
2,482,840.81 
2,281,870.36 
$ 6,014,711.17 

CAPITAL STOCK: 



Preferred (par value $100.00). 

Authorized 250,000 shares 

Issued 180,000 shares 

18,000,000.00 

18,000,000.00 

Common (no par value). 

Authorized 800,000 shares 

Issued 702,000 shares 

. 15,210,000.00 

15,210,000.00 


$33,210,000.00 

$33,210,000.00 

SURPLUS: 



Balance, December 31. 

17,147,429.73 

17,755,876.83 


$60,604,646.10 

$61,763,795.44 


The Company’s contingent liability at December 31, 1932, 
with respect to foreign drafts discounted and open letters 
of credit, was $45,311.21 and at December 31. 1931, was 
$52,278.99. 

CATE 

js for the year ended December 31, 1932. Except as to inventory quantities, which we 
aries and branches, controlling less than 3 per cent of the consolidated net assets, we 
inying summary of consolidated income and surplus correctly set forth, respectively . 
of operations for the year ended that date. 

( Signed ) HASKINS Sh SELLS, Certified Public Accountants. 
























The Quaker O&te G>mparty 

And Subsidiary Companies 
Summary of Consolidated Income and Surplus 
For the Year Ended December 31, 1932 


Year Ended 
December 31, 1932 

INCOME AND SURPLUS OF CURRENT YEAR: 


Consolidated earnings from operations, before depreciation $ 5,217,148.86 
Depreciation 1,119,053.01 

Consolidated net earnings from operations $ 4,098,095.85 

Interest and dividends received 802,324.71 

Net income, before Federal and foreign income taxes $ 4,900,420.56 
Federal and foreign income taxes 619,807.22 


Net income for the year, before adjustment to market 
of securities and foreign net current assets 

Adjustments of prior years—net 
Gross surplus for the year 

Adjustment to market of securities and 
foreign net current assets (^credit) 

Surplus reserves (*decrease) 

Balance of surplus for the year, before dividends 

Ordinary Dividends: Preferred Stock 
Common Stock 


Net surplus for the year 


$ 4,280,613.34 
41,163.23 
$ 4,321,776.57 

* 914,538.90 

* 149,237.43 
$ 5,385,552.90 

1,080,000.00 
2,808,000.00 
$ 3,888,000.00 
$ 1,497,552.90 


SUMMARY OF SURPLUS: 

Balance at beginning of the year 
Special dividend on common stock 


Stock dividend on common stock — 
surplus transferred to capital stock 

Remainder, undistributed 
Net surplus for the year 


$17,755,876.83 

2,10 6,000 .00 

$15,649,876.83 


$15,649,876.83 

1,497,552.90 

$17,147,429.73 


Balance at end of the year 






















The Quaker Oats (pmpany 

And Subsidiary Companies 
Summary of Consolidated Income and Surplus 
For Previous Years 


Year Ended 
December 31, 1931 

Year Ended 
December 31, 1930 

$ 8,048,356.70 

$ 7,618,012.23 

1,268,929.97 

1,278,042.60 

$ 6,779,426.73 

$ 6,339,969.63 

801,154.12 

530,404.35 

$ 7,580,580.85 

$ 6,870,373.98 

723,988.70 

866,514.09 

$ 6,856,592.15 

$ 6,003,859.89 

19,417.13 

18,000.13 

$ 6,876,009.28 

$ 6,021,860.02 

2,295,322.63 
* 1,346,958.27 

* 686,149.04 

$ 5,927,644.92 

$ 6,708,009.06 

1,080,000.00 

1,080,000.00 

2,808,000.00 

2,691,000.00 

$ 3,888,000.00 

$ 3,771,000.00 

$ 2,039,644.92 

$ 2,937,009.06 


$17,822,231.91 

2,106,000.00 

$15,716,231.91 

$17,810,222.85 

2,340,000.00 

$15,470,222.85 

585,000.00 

$15,716,231.91 

$14,885,222.85 

2,039,644.92 

2,937,009.06 

$1 7,755.876.83 

$17,822,231.91 


Year Ended 
December 31, 1929 

Year Ended 
December 31, 1928 

$10,245,438.66 

1,046,709.61 

$ 9,777,163.23 
944,915.71 

$ 9,198,729.05 

$ 8,832,247.52 

545,544.80 

593,106.83 

$ 9,744,273.85 

$ 9,425,354.35 

1,009,069.22 

1,095,708.15 

$ 8,735,204.63 

$ 8,329,646.20 

26,493.18 

29,953.01 

$ 8,761,697.81 

$ 8,359,599.21 

708,861.95 

773,239.08 

$ 8,052,835.86 

$ 7,586,360.13 

1,080,000.00 

2,317,500.00 

1,080,000.00 

2,137,500.00 

$ 3,397,500.00 

$ 3,217,500.00 

$ 4,655,335.86 

$ 4,368,860.13 


$15,967,386.99 

$15,761,026.86 

2,250,000.00 

1,350,000.00 

$13,717,386.99 

$14,411,026.86 

562,500.00 

2,812,500.00 

$13,154,886.99 

$11,598,526.86 

4,655,335.86 

4,368,860.13 

$17,810,222.85 

$15,967,386.99 










































































